TEXAS MANUFACTURING

Texas has an extraordinary manufacturing economy.
The state’s resources make it a natural leader in
petroleum and chemical manufacturing; its research
institutions have fostered computer-related and other
high-tech manufacturing; and a business-friendly
environment and skilled labor have helped create a
burgeoning automotive manufacturing sector.

IN ALL, MANUFACTURING CONTRIBUTED $226
BILLION TO TEXAS’ GROSS DOMESTIC PRODUCT
(GDP) in 2016, an amount larger than the entire
economy of Portugal.

Glenn Hegar

Texas Comptroller of Public Accounts

LARGEST MANUFACTURING SUBSECTORS IN TEXAS BY GDP:

GROWTH FROM 1997 TO 2015
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TEXAS MANUFACTURING
OUTPUT HAS OUTPACED
THE TOTAL TEXAS
ECONOMY.
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MANUFACTURING
ACCOUNTED FOR
10.4 PERCENT
OF U.S.
MANUFACTURING
GDP IN 2016.

From 1997 through
2016, growth in Texas
manufacturers’
economic output more
than doubled U.S.
manufacturing
gains of 40
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While Texas’ manufacturing employment has diminished as a result
of automation, technological advances and other factors, its
economic output has increased. From 1997 through 2016, Texas’
manufacturing job count fell by 19 percent, but its real GDP rose by
98 percent. Texas has 858,000 DIRECT MANUFACTURING JOBS,
as well as another 2.2 MILLION JOBS indirectly created or
supported by manufacturers. In 2016, average annual Texas wages
in manufacturing approached $74,000, much higher than the
statewide average of $54,000.

To see more in-depth Texas manufacturing data, visit:

comptroller.texas.gov/economy/economic-data/manufacturing/




Using minerals such as sand,
stone, clay and refractory
materials (substances that can
withstand high temperatures),
this subsector manufactures a
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variety of products — heavy
construction components, glass,
clay and ceramic tiles and
household accessories. In Texas,
this subsector’s employment
rose by 30 percent in the 1990s,
peaking at 45,100 jobs in 2001.
Its job count declined following
the Great Recession in 2008 but
has recovered slightly since, and
remains nearly 9 percent above
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subsector, and its GDP and job growth
have outpaced U.S. averages since 2010.
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an industry’s share of jobs in a specified region
with its share of nationwide employment. A high
LQ suggests a competitive advantage and the
existence of a regional industry cluster, a group of
interrelated firms in an area that provide related
products or services and share similar needs for
workers and suppliers.

The Northwest region had the highest LQ value of
3.92, meaning the share of jobs in the region is
nearly four times higher than the national average.
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THEIR R&D SPENDING IS
IN THE TOP 20 PERCENT
OF ALL INDUSTRIES AND
THEIR SHARE OF STEM
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THE NATIONAL
AVERAGE.
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Manufacturing continues to drive output and productivity in the
Texas economy, creating jobs paying well above the statewide
average. It also contributes significantly to job creation in other
industries, particularly in services.

Texas average wages for jobs in nonmetallic mineral products were
nearly $58,000 in 2016, exceeding the subsector’s U.S. average
wage of $56,000. And since 2010, subsector job growth and GDP
have outperformed national gains. Its employment is concentrated
in regions throughout Texas, and its state employment share is 12
percent higher than the U.S. average.

To see more in-depth Texas manufacturing data, visit:
comptroller.texas.gov/economy/economic-data/manufacturing/
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